
• There is no bipartisan agreement on infrastructure. Not yet, anyway.
• Lawmakers are using this as a stall tactic that will buy them some time to continue 

to negotiate.
• A bipartisan agreement that passes the House and Senate is still unlikely. 

Democrats also have a long way to go before they can get something done 
through budget reconciliation.

• We cannot yet make a determination about the fate of municipal bond-friendly 
elements because there still are no additional details. However, our expectation is 
that municipal-friendly elements will likely be included in a bill proposal if or when 
one materializes.

President Biden Endorses Framework
President Joe Biden endorsed the framework of the bipartisan infrastructure deal 
yesterday while standing in front of the White House with a small collection of 
Democrats and Republicans. There are still no details about the $1.2 trillion (or whatever 
the final number becomes) for infrastructure although they still seem to find the idea of 
$579 billion in new spending appealing. The proposed financing sources are still at issue 
as well and one potential funding source, the repurposing of Rescue Plan Act funds, is 
one we have indicated would be a mistake to consider. Please see our op-ed to The Bond 
Buyer: Rescue Act Funds Should Remain With State, Local Governments.

Nothing much has really changed in the last two days where a potential bipartisan 
infrastructure agreement is concerned, even though much is being made in the press 
about “the deal.”

This is mostly because that group of lawmakers, led by the president, is really just trying 
to buy some time. The Senate breaks today and returns to Washington on Monday, 
July 19. The House is in town next week but also will not return until July 19. This deal 
announcement is mostly likely lawmakers’ way of breaking on their own terms, without 
details, so opponents of a deal on infrastructure are not bombarded with negative 
publicity while they are on their Fourth of July break. 

Where We Are, Really
There is no bipartisan infrastructure deal; not yet anyway and we may not ever get one. 
Both sides are still far apart on spending and financing sources, despite yesterday’s 
announcement of a deal. It is still really only a framework. Complicating the matter could 
be the expectation by the president of a bipartisan agreement and another package 
through budget reconciliation. 

Additionally, Democrats also have a long way to go before they are seriously able to 
consider pursuing something through budget reconciliation. The progressives are still 
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asking for a lot, and this could be a barrier to getting moderate Democratic support. 
Issues like removing the SALT cap are still nowhere near ironed out. 

Yesterday’s announcement was most likely President Biden’s shrewd way of buying 
more time for lawmakers to negotiate. It is still too premature to say this is an 
example of how government can successfully work. Really, it is only an example of a 
political stalling tactic.

Recent HilltopSecurities Municipal Commentary
• U.S. Airport Activity Will Soar Back, June 18, 2021
• HHS Extends Time Hospitals Can Use Emergency Relief Funds, June 15, 2021
• Violent Crime as a Credit and Political Challenge, June 10, 2021
• Public Opinion Weakening on Economy, Could Impact Legislative Outcomes 

Including Infrastructure, May 28, 2021
• A Non-Fiction Look at State Government Revenues One Year After COVID-19, May 

20, 2021

Readers may view all of the HilltopSecurities Municipal Commentary here.

Municipal Commentary

Page 2

Yesterday's announcement was most 
likely President Biden’s shrewd way of 
buying more time for lawmakers to 
negotiate. 

© 2021 Hilltop Securities Inc. | All rights reserved | MEMBER: NYSE/FINRA/SIPC

The paper/commentary was prepared by Hilltop Securities (HTS). It is intended for informational purposes only and does not 
constitute legal or investment advice, nor is it an offer or a solicitation of an offer to buy or sell any investment or other specific 
product. Information provided in this paper was obtained from sources that are believed to be reliable; however, it is not 
guaranteed to be correct, complete, or current, and is not intended to imply or establish standards of care applicable to any 
attorney or advisor in any particular circumstances. The statements within constitute the views of HTS as of the date of the 
document and may differ from the views of other divisions/departments of affiliate Hilltop Securities Inc. In addition, the views are 
subject to change without notice. This paper represents historical information only and is not an indication of future performance. 
This material has not been prepared in accordance with the guidelines or requirements to promote investment research, it is not a 
research report and is not intended as such. Sources available upon request.

Hilltop Securities Inc. is a registered broker-dealer, registered investment adviser and municipal advisor firm that does not provide 
tax or legal advice. HTS is a wholly owned subsidiary of Hilltop Holdings, Inc. (NYSE: HTH) located at 717 N. Harwood St., Suite 
3400, Dallas, Texas 75201, (214) 859-1800, 833-4HILLTOP

https://www.hilltopsecurities.com/media/4814/municipal-commentary_61821b.pdf
https://www.hilltopsecurities.com/media/4808/municipal-commentary_61521.pdf
https://www.hilltopsecurities.com/media/4799/municipal-commentary_61021.pdf
https://www.hilltopsecurities.com/media/4772/municipal-commentary_52821.pdf
https://www.hilltopsecurities.com/media/4772/municipal-commentary_52821.pdf
https://www.hilltopsecurities.com/media/4755/municipal-commentary_52021.pdf
https://www.hilltopsecurities.com/public-finance/municipal-commentary/

