
Fed officials made it official this afternoon at the conclusion of the two-day 
November FOMC meeting: the taper will begin this month. By reducing the current 
$120 billion in monthly asset purchases by $15 billion (as expected), new QE 
purchases should reach zero by next July. Fed officials are prepared to adjust policy as 
appropriate if risks emerge that impede their goals.

There is no updated dot-plot offered at the November meeting, but since rate hikes 
won’t start before the taper has completely wrapped up, July 2022 is probably the 
earliest date for liftoff. 

The official statement indicated economic activity and employment continue to 
strengthen, and that substantial further progress has been made. Inflation is still 
believed to be transitory, although Fed officials acknowledge the pandemic-related 
supply/demand imbalance has made a sizable contribution. 

In his prepared remarks during the press conference that followed, Fed Chairman 
Jay Powell added that demand has been very strong, but economic activity and job 
growth slowed noticeably in the third quarter due to the effects of the Delta variant. 
In addressing inflation, Powell recognized that prices are well above the Fed’s target, 
but blamed these elevated prices on highly uncertain supply constraints …which the 
Fed cannot control. 

The taper announcement was fully expected; the question on everyone’s mind 
surrounds the timing of future rate increases. Powell emphasized that the test 
for tightening rates will be more stringent, and when asked about the market 
expectations for two hikes next year, he implied it was too early. He said more than 
once that the Fed would be patient, and that the committee will monitor the effect 
of the taper it has now set in motion and adapt future rate policy as appropriate. 

Powell believes maximum employment could be reached next year (although it’s 
unclear what maximum employment means in the post-pandemic world). 

If the markets were looking for a new take, Powell offered none today. He has 
managed to keep the financial markets relatively calm while announcing the 
carefully-signaled taper, a task former Fed Chairman Ben Bernanke famously muffed. 

Stocks have rallied after digesting virtually nothing new, but bonds have traded off, 
nudging yields higher. 
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Fed Says Taper Will Begin this Month, but Timing of Rate Hikes TBD 
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Market Indications as of 2:29 P.M. Central Time 
DOW Up 73 to 36,126 (NEW HIGH) 

NASDAQ Up 136 to 15,785 (NEW HIGH)

S&P 500 Up 24 to 4,655 (NEW HIGH) 

1-Yr T-bill current yield 0.16%; opening yield 0.15%

2-Yr T-note current yield 0.47%; opening yield 0.46%

3-Yr T-note current yield 0.75%; opening yield 0.72%

5-Yr T-note current yield 1.19%; opening yield 1.15%

10-Yr T-note current yield 1.59%; opening yield 1.55%

30-Yr T-bond current yield 2.00%; opening yield 1.94%

Economic Commentary

© 2021 Hilltop Securities Inc. | All rights reserved | MEMBER: NYSE/FINRA/SIPC

The paper/commentary was prepared by Hilltop Securities Asset Management (HSAM). It is intended for informational purposes 
only and does not constitute legal or investment advice, nor is it an offer or a solicitation of an offer to buy or sell any investment or 
other specific product. Information provided in this paper was obtained from sources that are believed to be reliable; however, it is not 
guaranteed to be correct, complete, or current, and is not intended to imply or establish standards of care applicable to any attorney 
or advisor in any particular circumstances. The statements within constitute the views of HTS and/or HSAM as of the date of the 
document and may differ from the views of other divisions/departments of affiliates Hilltop Securities Inc. In addition, the views are 
subject to change without notice. This paper represents historical information only and is not an indication of future performance. 
Sources available upon request.

Hilltop Securities Asset Management is an SEC-registered investment advisor. Hilltop Securities Inc. is a registered broker-dealer, 
registered investment adviser and municipal advisor firm that does not provide tax or legal advice. HTS and HSAM are wholly owned 
subsidiaries of Hilltop Holdings, Inc. (NYSE: HTH) located at 717 N. Harwood St., Suite 3400, Dallas, Texas 75201, (214) 859-1800, 
833-4HILLTOP.

Page 2


